
 

1-800-613-0205  www.bmocm.com/economics 

ECONOMIC OUTLOOK:  
STILL HAZY AFTER ALL THESE YEARS 

 
September 26, 2013 

Douglas Porter, CFA 
Chief Economist & Managing Director, BMO Capital Markets 



 

 

 



Global Outlook: Clouds Parting?

US fiscal policy and Fed uncertainty

Euro Area sovereign debt crisis and recession

China’s “soft landing”

Japan’s economic shock therapy

Geopolitics... Syria

Emerging markets face new challenges
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Global GDP: The Big Chill, Still

1.3

1.3

1.4

1.5

1.6

2.3

2.6

3.3

4.4

7.5

-0.5

-1 0 1 2 3 4 5 6 7 8

Eurozone

Japan

UK

Canada

Mexico

US

Korea

Australia

Brazil

India

China

Real GDP

2013:Q2

11 12 13 14

World 3.9 3.1 3.0 3.6

Emerging Markets 6.2 4.9 4.5 5.0

G7 1.6 1.7 1.2 2.1

© BMO Capital Markets     www.bmocm.com/economics 2



© BMO Capital Markets     www.bmocm.com/economics

(q/q % chng : ar)

Modest Growth in 2013, Stronger 2014
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US Faces Turbulent Fall

Debt ceiling looms
More spending cuts?

Obamacare debate lingers

Fed questions
Tapering QE3: timing?

Replacing Bernanke

Bond yields rising

Positive: Energy output surge

Job growth slows
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Unemployment Rate  (percent)

Jobless Rates: Improvement, But...
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US participation rate: Lowest since 1978
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   Greece 27.9

   Spain 26.3

   Portugal 16.5

   Ireland 13.8

   Italy 12.0

   France 11.0

   Belgium 8.9

   UK 7.7

   Australia 5.8

   Germany 5.3

   Japan 3.8

Canada

Kelowna 7.2%

Vancouver 6.8%

BC 6.6%
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Will Canadian Housing Crash?
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Prices double in 10 years

Toronto condo boom

But...

Affordability normal

Markets balanced
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...US market still recovering
House Prices = Canada: Teranet Composite 11   US: FHFA House Price Index
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Canada  

Canadian House Prices: Soft Landing

Sales +11% y/y in August
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($000s : local currency : nsa)

The Great Divide
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Canada  

C$ Prognosis: Parity Past
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British Columbia:  -0.1% y/y
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What Does this Mean for Financial Markets?

Bank of Canada: On hold

Fed  “tapering”  timing still a question

Loonie stays close to par

Stocks: US/Canada turnabout
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10-year Bonds

US at zero for 7 years?
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Interest Rates: Tide Finally Turning
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TSX lagging 
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What’s Ahead for British Columbia?

Growth Drivers:

Increasing ties to Asia

US housing rebound

Natural gas exports?

Challenges:

Mining investment softening

Slower population growth/out-migration

Spending restraint/tax hikes
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Vancouver: Soft landing for housing market

15

Outlook in a Nutshell

US recovery strengthens

Europe stabilizing

Japan improving, China steadying

Canada cools

Manufacturing restrained

Spending constrained

Housing resilient

BC: Average growth, for now
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Some improvement in 2014
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